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State Budget Outlook
* LAO Estimates

2010-11
* Projected $6 b deficit

2011-12
* Projected $19 b deficit

Total shortfall = $25.4 b



State Budget Outlook

*Howod we get here?
Overuse of one-time fixes
Overly optimistic revenue assumptions
Slow economic recovery
Underestimation of expenditures
Temporary tax increases expiring

Prop 22 prohibits state from redirecting
transportation funds



State Budget Outlook

« LAO

Projection assumes minimum funding for

Prop 98 to $47.5 b for 2011/12

* Decrease of 4.4% ($5.2 b)
$2 b additional reduction = $330/ADA

Maintenance factor continues to grow

* By 2015-16, the amount owed to schools will be
over $13 b



Go Vv er nor 0IsA nB/uodngeet

Guess

* Mid Year Cuts?
LAO recommends resolution of the $6 b

shortfall for 2010-11 quickly (now)

« Eliminate the $1.8 b deferral provided in the
2010-11 budget deal

* Rescind the $300 m mandated costs
reimbursement

*+Governor os Budget Pr c

January 10, 2011

« Governor-elect will hold budget forums over next 2
weeks to discuss the state budget structural deficit



GoVver nor 0IsA nB/uodngeet

Guess
« Special Session December 6 (called
AYawno)
Proposed $9.8 b in solutions ($1.9 b current

year and $7.9 b in 2011/12)

« Elimination of all General Fund support for
subsidized child care

*Ot her Ncost contai nmento
programs

* These were the only education-related cuts
proposed

What does it mean?
« Nothing



